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SUBJECT: GOA INTERVENES ALUAR 

1. THE PRESS ON JUNE 28 CARRIED TEXT OF LAW 21532 OF JUNE 14 
PROVIDING EOR THE INTERVENTION OE ALUAR, THE CONTROVERSIAL 
ALUMINUM COMPANY RESPONSIBLE MOST RECENTLY FOR THE TEMPORARY 
ARREST OF FORMER JUNTA MEMBERS PRESIDENT ALEJANDRO LANUSSE, 

AIR EORCE CINC CARLOS REY, AND NAVY CINC PEDRO GNAVI. THE 
MINISTRY OF DEFENSE COMMUNIQUE ANNOUNCING THE MEASURE STATES 
THAT THE INTERVENER WILL BE APPOINTED BY THE AIR FORCE, THE 
SERVICE WHICH HAS TRADITIONALLY LAID CLAIM TO THE DEVELOPMENT 
AND PRODUCTION OP LIGHT METALS IN ARGENTINA. WIRE SERVICES 
INDICATE THAT ING. CARLOS ALBERTO BENAVIDES, A RETIRED AIR 
FORCE GENERAL WHO IS CURRENTLY PRESIDENT OF FORJA ARGENTINA, 
WILL BE GIVEN THE JOB. THE COMMUNIQUE STATES THAT THE 
MEASURE IS DESIGNED TO AVOID POSSIBLE DISRUPTIONS IN THE 

SUPPLY OF ALUMINUM AND TO ENSURE FULFILLMENT OF ALUAR’S 
INTERNATIONAL PINANCIAL COMMITMENTS. 

2. THE LAW GIVES THE INTERVENER THE FOLLOWING POWERS: 

A) THE RIGHT TO VETO ALL MEASURES PROPOSED BY THE 
FIRM'S BOARD, AS WELL AS BY THE SHAREHOLDERS, WHICH 
MIGHT APFECT THE OBJECTIVES OF THE ALUMINUM PROGRAM 
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OUTLINED IN DECREES 3729/69 AND 777/69 (PROGRAM IS 
RATHER GENERAL IN NATURE). THE RIGHT TO VETO MUST 
BE EXERCISED WITHIN FIVE DAYS APTER ANY MEASURE 
PROPOSED BY THE FIRM'S EXECUTIVES IS PRESENTED TO 
THE INTERVENER. 

B) TO PROPOSE TO THE MINISTRY OP DEFENSE (THE AIR 
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FORCE COMMAND) MEASURES TO CORRECT DEVIATIONS EROM 
THE ALUMINUM PROGRAM, AS WELL AS ANY ADMINISTRATIVE 
OR LEGAL ACTION TO ENSURE EULEILLMENT OE THE 
PROGRAM'S OBJECTIVES. 

3. THE LAW PERMITS THE EIRM'S EXECUTIVES TO APPEAL THE 
INTERVENER'S VETO TO THE MINISTRY OF DEFENSE. THE 
APPEAL MUST BE MADE WITHIN LIVE DAYS OF THE VETO. 

4. ACCORDING TO AP CORRESPONDENT WHO FILED STORY ON 
INTERVENTION, GOA SOURCE SAID THE MAIN REASON EOR THE 
INTERVENTION WAS A DESIRE BY THE GOA TO PROTECT ALUAR 
EROM RETALIATION BY EORMER MINISTER OE ECONOMY GELBARD. 
ACCORDING TO SOURCE, GELBARD IS THE MAJORITY SHAREHOLDER 

IN FATE, A LOCAL TIRE COMPANY, AND FATE, IN TURN, IS THE MAJORITY 
SHAREHOLDER IN ALUAR. GELBARD, THEREEORE, HAS THE CONTROLLING 
INTEREST IN ALUAR AND COULD DECIDE TO DISRUPT ITS 
OPERATIONS. THE SOURCE ALSO SAID THAT THE INTERVENTION 
WOULD PERMIT A CLOSER INVESTIGATION OE GET .BARD'S 
CORRUPTION AND THE ALUAR SCANDAL. 

5. COMMENT: WHILE THE OSTENSIBLE PURPOSE OE THE 
INTERVENTION IS ECONOMIC, IT WOULD APPEAR THAT THE REAL 
REASONS ARE POLITICAL AND DIRECTED AGAINST GELBARD. 

EMBASSY RECORDS SHOW THAT THE MADANES EAMILY CONTROLS 
THE MAJORITY SHARES OE BOTH EATE AND PECERRE, THE 
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MAJORITY SHAREHOLDERS IN ALUAR. WHILE THERE IS NO 
PROOE, MANY PEOPLE BELIEVE THAT MADANES IS MERELY A 
ERONT FOR GELBARD. THUS THE GOA SUSPICION OF CONTROL 
BY GELBARD COULD WELL BE ACCURATE. 
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